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A Project of Hope — The Emergence of the Global Mahall Plan Initiative

More and more people realise that the current glivhmeworks do not lead to an enduring peace nor
to sustainability looking at the continued miserighin the poorest countries of the world, the omgoi
waste of natural resources and the restrictionsiwff rights that are a consequence of the defence
against international terrorism. The time is ripg & Global Marshall Plan to change this fatal

development effectively.

That was the conviction of a dozen representatWesnowned non-governmental-organisations as of
the Club of Rome, the Club of Budapest, the Glok#tic Foundation, the Global Contract
Foundation, “UnternehmensGrin”, ATTAC, BUND, theoBocial Forum Europe and others. They
decided to work together in order to start an imaépnal initiative for a Global Marshall Plan that
paves the way for a worldwide ecosocial marketengnas it has been promoted by Franz-Josef
Radermacher, Josef Riegler and others for manysyear

The Global Contract Foundation, Hamburg, has bessigaed to co-ordinate the initiative’'s
organisation. It was one of the most important m®rations during the very first hours that this
project has to be as open and integrative as pessibs essential above all to resurrect theaia
economy’s support, since without their active dasise an orientation towards a global ecosocial

marketeconomy will not succeed.

At summer 2003 the so-called “Stuttgart Declardtioacame formulated. This declaration has been
sent to over 100 internationally renowned “mastadsi of all areas of society with the request to
support the “Stuttgart Declaration”. Almost all them responded with great enthusiasm and strongly

affirmed their support.

In the context of a press conference on Octoben 2003 in Stuttgart, Franz Alt, Almaz Bohm,
Marika Kilius, Ervin Laszlo, Sabine Leidig, Ernstiridgh von Weizsacker and George Winter

presented the “Stuttgart Declaration” for the fiiste in public and on the same evening all la@w®at
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and speakers at the Club of Budapest Awards toelofiportunity to endorse their patronage. Hans-
Dietrich Genscher for example reminded the audietie the legendary Marshall Plan after World
War Il has also been announced from Stuttgart alr60syears ago. He pointed out that future
generations will look back with proud to the higtoday on that the Global Marshall Plan Initiative
has been introduced to the public.

He finished his speech with the words: “May wesaltceed with that what the Stuttgart Declaration
wants, that a whole ocean of solidarity arise®wadlr the world. For a humane world, in which na th
number of victorious battles count, but in whichraligions of this world recognise the propose@ne
global contract as equitable and in which theimdigwill be respected just as well as the onehef t

others, a world in which there is no authorisatibthe stronger, but the obligation of solidarity”.

The University of Stuttgart, the Breuniger Foundatand the Club of Budapest prepared at the same
time a series of lectures in the context of a felfrofessorship of Erwin Laszlo that should conttéb

to render the design of the Global Marshall Planative more precisely.

Besides Erwin Laszlo and Peter Spiegel, the Nokelc® Prize winner Adolfo Perez Esquivel, the
former World Bank Director and founder of Transpane International Peter Eigen, as well as Franz
Josef Radermacher, Lutz Wicke and Georg Winterigigated as main contributors. Professor
Radermacher presented a remarkable concept thdtdeas published in close interaction with the
authors of this text and others as the first “Regorthe Initiative” (“Global Marshall Plan — A
Planetary Contract. An Ecosocial Program for addattorld.”) and delves deeper into the logic of the
text at hand (institutional design, financing iostents and —volumes, as well as methods of
implementation). Gordon Brown, Britain's Chanceldérthe Exchequer, presented a detailed concept
of an International Finance Facility that could #e excellent instrument for financing a Global

Marshall Plan.

Further reports to the initiative are in prepamatiby Maximilian Gege, Lutz Wicke, Peter Spiegel,
Ernst von Weizsacker and others). Encouraged Isypttisperousness, the Global Marshall Initiative
organised three conferences between November arwéniber 2003 with approximately 100
participants from all over the world. After the pagation of the initiative’s basic text has been
decided on the first conference, Peter Spiegelestgd and shouldered the main efforts to publigh th
text as a booklet.

At the following meeting in Bruxelles in JanuaryQ20the initiative took important steps towards the
European Union: A circle between several EU-mendbaies emerged to reach the initiative’s main
objective that is to implement an advisory boardh® European Commission as soon as possible.
More and more members of the European Parliamehotrer national parliaments rallied behind the

Global Marshall Plan Initiative.



The Global Marshall Plan Initiative has gained ttthsough all parties and invigorated the hope &at
new global regulatory policy is possible that ssrieeth the north and the south as well as proteats

natural resources at the same time.

Within a few weeks the Global Marshall Plan Initiat has been introduced at the European
Environment Panel of Daimler Chrysler at Magdebutgere it has been empathetically supported by
Prince Al Hassan of Jordan and the UNDP Secretanyel Klaus Toepfer, in Geneva at the UN
World Summit on the Information Society, in Mumiadithe World Social Forum, in Barcelona at the
Earth Dialogues, in Munich at the World Bank Forand in Bonn at the Conference on Renewable
Energy. Many associations of hon-governmental-aegdions and the economy joined the initiative,
for example VENRO, CONGO, AIESEC, the BWA and ther@an Junior Chamber. Also Kofi
Annan’s Global Compact expressed its boundlessvblaree towards the initiative. Pope Johannes
Paul Il thinks it is a laudable plan and also Botead singer of the rock group U2, joined the
Initiative. End of September 2004 the Brazilianditent Lula da Silva invited the German Foreign
Minister Joschka Fischer, French President Jac@ilésac, Spanish Premier Minister José Luis
Rodriguez Zapatero and around 40 other World Leatteconsider new approaches in the sense of a

Global Marshall Plan to tackle hunger and poverty.

If the initiative’s current main intention has bekapefully met soon and an advisory board to the
European Commission has been successfully implerdetite mission of this initiative will not be
accomplished yet. The initiative wants to ensuid the realisation of such a Global Marshall Plan

will not be one-sided and that all parts of theld@ommunity will be integrated and play their part

This initiative needs the support of every indivatuboth in the north as well as in the south. We
encourage you to support the initiative in everggiole way. More information are available at

www.globalmarshallplan.org.

Surjo R Soekadar
Project Leader “Global Marshall Plan”,

Global Contract Foundation
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1.1.1.2 1.Vision and Agenda

A Global Marshall Plan' for a Global Ecosocial Market Economy

Never before has financial prosperity of humankincreased as much as in the past century. The

average increase in financial prosperity has betimated to be tenfold in spite of the fact that th



world population has simultaneously quadrupled. éyeless, more than two billion people presently
have to live on less than two dollars a day. Mtant26,000 people die per day of malnutrition and
related illnesses. Increasing over-exploitation nafture, scarcity of resources, and catastrophic
consequences for the world climate expected becafupellution will create the greatest challenges

for humankind over the next thirty years.

In addition to adoption of non-sustainable patterihsonsumption by industrializing countries poyert
and population growth are the key issues. Hundgdsiillions of people are excluded from the
possibly positive effects of globalization with tihesult that the difference in income between the

richest industrial nations and the poorest devalpgountries has intensified once more.

The alarming population growth and the spreadind\I&fS in the poorest regions of the world are
accelerating: In the future every effort to overeothese non-sustainable developments will become
several times over more difficult or even impossjif a substantial change of direction does not

Occur soon.

With this threat looming, the world community ofthations unanimously reached an agreement on
the implementation of realistic targets in télennium Development Goals’ at the beginning of
this millennium. Furthermore, it committed itsedf do everything in its power to, for example, halve
global poverty by 2015 and enable all children & @n elementary school education. However, the
measures for financing and, as a consequence,rimepking the Millennium Development Goals have

been very discouraging until nolw.

In the face of the obviously inadequate framewookditions under which globalization is taking
place right now and the progressing poverty andeaging militarization to repulse international
terrorism, it would be worth while to take the nve and results of the Millennium Summit seriously
and to search for alternatives for their implemeatain Realpolitik. It is possible to realize the

strived for goals and thus a better and more prosigevorld.

The end of the East-West conflict and the primatganomy supported by it, which became, for
example, the basis of the so-called Washington €mns' is the most important break in global
order politics in recent years. Contrary to all gredictions the policy of international organipais

characterized by the Washington Consensus, sudhBsand World Bank, could not prevent the

world economic growth from dropping in the pastyears from 3.6% in the 60s to under 1%.



The weakness of the states coupled with a simuwianeeficit of democracy on a global level and a
still insufficiently developed global civil societiead to a very unbalanced framework of global
processes. This framework must now be decisivelyraved in a constructive way through politics,
economy, and civil society for the benefit of alinhans, especially those in the world’s poorest
countries. A society that does not feel it is bdityby the vision of a just world anymore and éast
only by the management of short sighted interdstaats away its sustainability. A sustainable world,
one free of poverty, is much more worth living ftris richer and safer for everyone and much more

worth living for not only in the material sense lalove that.

In the following, the initiators and supporterstbe Global Marshall Plan Initiative would like to
demonstrate that the financing and reaching ofMiieennium Development Goals are possible, if
Europe becomes the leader of a worldwide movemanthe support of a Global Marshall
Plan/planetary contract and offers a forum fofdtsnulation while including civil society, economy,
and politics as well of the South and of the Noalditionally they would like to incorporate the

preliminary work done all over the world.

The authors and supporters of this paper would tikkgpoint out the historic and possibly unique
opportunity to develop and implement a concretesecial Global Marshall Plan on the basis of these

earlier works and contributions.

Logic and perspective for an ecosocial world econdmmiracle

It is necessary to show the outlines and perspciif a new, extensive global plan which — flanked
by contemporary improvements of global frameworkditions for development — can accomplish the
most important substantial contribution in the diien of a worldwide ecosocial market econofig.
the sense of a world domestic polidy should serve as the basis of a new era of ¢jlob@peration
and take up the idea of a Planetary Contfaatich joins strong worldwide economic growth with

environmental protection, the fight against poveaiyd the establishment of democratic social orders

The initiators and supporters of this paper seé sucecosocial Global Marshall Plan as a realistic

perspective



for overcoming the degrading poverty for half ofankind, which has long been recognized as the

principal cause for most of the current global peots,

« for a successful global establishing of ecolog&tahdards for a sustainable development.

» for overcoming the deep cultural frustration andnfliation of a large part of humankind and
subsequently leading to the breakdown of an atnergpthat favours international terrorism

and threatens global security,

e and for a new world economic miracle, which speaify supports the almost completely
unexploited human potential of more than threddsillpeople, from which, in the end, all

humankind will immensely profit.

Furthermore, a Global Marshall Plan/planetary @it for an environmentally friendly overcoming
of the extreme prosperity rift in the world — wowtso open up new attractive perspectives for many

other problems that have been caused by an unlealayhcbalization. Here are three examples:

The increasingly noticeable wage pressure in mow @ore business sectors of the traditional
industrial countries can only be reduced againgfoaalized world society in the medium-term in one
way: prosperity, which means wages have to risdeweloping countries. This will also simplify
securing jobs in industrial countries because gfeater demand on the world markars because of

a declining wage rift.

Poverty is one of the causes for environmentalrdesbons in the poorer countries, as Klaus Topfer,
General Secretary of the UN Environment Programm&ER, has correctly ascertained. It is difficult
to win over someone for environmental protectionowtas to fight for daily survival. This is
particularly true for countries in which the prdien of the environment would occur at the expense
of the few existing market opportunities. In laggpgets of the world the implementation of ecological
goals is therefore only realistic, if they are ditg connected with the active support of sociadl an

economic development.

The role model of an open, peaceful, democratid,etucated civil society founded on the rule of law

is regarded by many as being the best guarantea fmod and dynamic future perspective for all



communities, especially in a highly complex wortgtiety. Such a model and such a development can

best be advanced through an ecosocial Global MiaRlaa/planetary contract.

The following principle is of key importance forethogic of such a plarinvestments, co-ordinated
market openings, and co-financingin many areas are rendered as a balancing congpo§itr the
strict alignment of social, ecological, and demtcratandards which the world community has
already agreed upon in principle. Similar to thecassful EU enlargement processes, this leads to a
form of a well-directed global overcoming of powenivhich will release a very strong new economic

impetus for the regions concerned, as well ashi@rentire world economy.

By connecting the new growth with clear ecologisndards a strong ecologization of economy is
supported at the same time. A strong impetus feritimer pacification of the world society would

come from the new economic, ecological, and sopmispectives. This again is an important
prerequisite for a lasting as well as sustainatdarishing of economy. In such a sphere national
governments can mobilize their own resources inuahrbetter way. At the same time the positive
effects and above-average economic growth of thatces participating in the Global Marshall Plan

will increase the strong pressure put on those movents which have excluded themselves from an
ecosocial development so far and will increase sumes on them to make room for such a

development, to reduce corruption, and to supmwbtl governance.”

The goal of the Global Marshall Plan is to connseaitable order processes with competition
mechanisms on a global level, in order to join harpatential, resources, and infrastructures with

well thought-out institutional solutions into syste of value added.

A Global Marshall Plan overcomes old conflicts ofriterest

The correlations mentioned so far indicate thait@@ Marshall Plan, designed as a global contract,
could find exceptionally broad support — also freotial groups that have been sceptical or hostile
towards each other until now. One of the surprigirigrim results of this initiative's course so far
that it is supported by business entrepreneurdrandé associations as much as by the sharp avitics
the current form of globalization, and also by esmntatives of the “North” and the “South.” Well-
known representatives of all important politicards just as the protagonists of all social se@nds
representatives of globally operating networkshefworld civil society have vehemently spoken up in

favor of this initiative.



On May 16, 2003, representatives of a dozen vdfgrdnt Non-Governmental Organizations such as
Club of Rome, Club of Budapest, BUND, Unternehmenis(sthe Ecosocial Forum Europe, and Attac
met in Frankfurt/Main in order to start the initiet for an ecosocial Global Marshall Plan. They
agreed that the draft of such a global plan wowddniuch better and more successful, the more

economy and civil society, as well as prosperouslass prosperous countries work together.

Hans-Dietrich Genscher, former German foreign nemiand well-known liberal politician, has called
the first official presentation of the initiativendctober 11, 2003, in Stuttgart an “historic hbone
which will be remembered by future generations.ttphat time, more than 70 public figures from all
over the world had joined this initiative and sigree common “Global Marshall Plan Declaration” as
“Stuttgarter Erklarung” (Declaration of Stuttgartyepresentatives of conservative, social-demagrati
liberal, as well as green parties, of entrepreneunrd trade associations up to supporting Non-
Governmental Organizations, among them econontsits;s of the current form of globalization,
scientists, religious leaders, artists, and joustel Many spoke of the “perhaps most important

initiative of the past decades.”

On November 15, 2003, more than 100 representatfasumerous NGOs and several business
associations met in Hamburg — and after that onalgn30 and May 5, 2004, in Brussels. They were
of the opinion that the current approaches andsiaédhis initiative open up a realistic chance dor

broad social bridging.

A central point of the “Stuttgarter Erklarung” (Da@tion of Stuttgart) is the demand for Europe to
take a key role in a worldwide movement for the lienpentation of an ecosocial Global Marshall
Plan. Even if a Global Marshall Plan/planetary cactt has to be carried by the world community, by
the civil society, as well as economy and politibés process has to stem initially, however, fram
environment that joins a high grade of integratiwith the necessary political will, political

assertiveness, and credibility.

In this regard the European Union is one of the mdsmportant hopes for many people For
this reason the Global Marshall Plan Initiativecisrently mainly directed towards the decision-
makers in Europe. The first step for the develognwgna Global Marshall Plan would be |-

supported by the European governmentie-establishment of an advisory committee of th¢

D

European Union, that offers an integrative forum for the devel@mmof a uniform suggestio
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for the financing and implementation of a Globalrstall Plan, including representatives of the

“North” and “South,” of the civil society, and frothe business sector.

Il. Contributions to a discussion on financing andmplementation

A first draft for an ecosocial Global Marshall Plarn/planetary contract

The following explanations should be seen as doumions to a discussion and as suggestions. In no
way is a design for an ecosocial Global MarshadnPin the meaning of a Planetary Contract
predestined or even anticipated. The concern sftéxt is ratheto emphasize the practicability and
suitability for funding of such a global plan for the building up of a mbalanced future. Otherwise

it is only a petition to the necessary design aecision processes of the business sector, globl ci
society, and politics on the way to improved andrembalanced framework conditions, which

hopefully will be pursued soon.

It is the concern of this initiative that the buess sector, science, politics, and global civilietyc
jointly and actively tackle the design of this GddbiMarshall Plan in terms of content. The qualitg a

success of a Global Marshall Plan will decisivedpend on their commitment and their contributions.

The initiators of a Global Marshall Plan/planetapntract want to give the necessary stimulus until
is taken up in a sufficient form by the world commity. They take up former impulses which have
already envisioned the course to an ecologicahthrer ecosocial Global Marshall Plan — for example,
of Franz Al Kofi Annan™ Lutz Wicke* Susan Georg&,Michail Gorbache¥" Al Gore Hans
KiingX", George Sord% and Georg Winter. With the “Global Marshall Plaredlaration” the
participators have the intention to not abate uamtiBlobal Marshall Plan/planetary contract finally

becomes reality.

The goal and the first phase

Following the investigations of Franz Josef Radetime#” the world gross national product could
increase tenfold over 50 to 100 years and a sbaiahce simultaneously be reached, the way itgxist
for example, in Europe today. Here, the gross démesoduct (GDP) of the industrial countries

quadruples, as opposed to an increase of the GDRegboorer countries by a factor 34. Thanks to
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technological progress, in connection with a cqroeslingly increased eco-efficiency and very far-
reaching dematerializations, an extensive proteabbthe environment and altogether a sustainable

development are possible.

The following suggestions refer to the decision-mgkstructures of the EU and international
organizations and concern the first phase of a &@Iblarshall Plan, which is estimated to last uiing

year 2015. It proves to be positive, pointing theeyvahead, and in the end is a key for the proposals
developed here that the world community of theametihas already reached over the past ten years a
very broad consensus dondamental goals and steps for a common peaceful, prosperous, and

sustainable development.

The results of a decade of struggling for a glgbsilistainable future perspective for all nationisicly
came off from an unprecedented series of UN conte® in the nineties of the past century, were
once more unanimously confirmed by the 150 headstate that were present at the Millennium
Summit in the year 2000. The so-called UN MillemiDevelopment Goal$ followed from this UN
conference. They exactly describe what the firgsghof a Global Marshall Plan should focus on.

Among others, they comprise the following issues time year 2015:

* Worldwide halving of the number of people, who haveincome of less than one dollar per

day (presently still more than one billion)

» The possibility for all children to attend a fuleeentary school program

¢ Reduction of infant mortality to a third of todayiesmbers

e Substantial improvements in regard to the healtmathers

* Reversal of the tendency in regard to HIV/AIDS, &f&, and other epidemic diseases

* Reversal of the tendency in regard to the lossweirenmental resources

e Halving of the number of people who do not haveeascto healthy drinking-water (today

more than one billion)
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Develop a global partnership for development, egfigcthrough (1) the development of an open
world trade and world financial system under su@afvamework conditions that nationally and
internationally comprises a commitment to Good Goaace, as well as (2) activities to overcome
poverty, for instance, in regard to the debt protdeof particularly poor countries, (3) the creatadn

meaningful and productive work possibilities, esakg for young persons, (4) the guarantee of an
affordable access to important medicine in coopmratvith pharmaceutical corporations and, (5)
access to all to the advantages of modern techyolegpecially in the area of information and

communication technology, and thus efforts to owere the digital divide.

In the meantime, all central international orgatitmes have adopted these goals like the World Trade
Organization (WTO), the International Labour Orgation (ILO), the United Nations Environment
Programme (UNEP), the World Bank (WB), and therimi¢ional Monetary Fund (IMF).

II.1. Financing

The acid test for the ability of politics to act ona global level: Financing and Implementation

All the right and necessary statements and agresmeere only implemented to a highly
discouraging degree until now: If the obvious b#tween the declaration of intention, on the one
hand, and the capacity to act, on the other, atequickly overcome, there is — next to the further
escalation of global problems — most of all thegdarof a dramatic escalation of the lack of mutual
trust in the decision-makers on all levels andhef ability to act of politics. A whole generatioh o
people from all the countries of the world with bolzplly responsible way of thinking became
involved in the above-described costly processlefiifying global objectives and committed itself t
it. It would be a great loss of sustainability, tiiis potential would withdraw itself out of

disappointment.

The phase of agreement on globally responsiblesgayad steps must, therefore, be urgently replaced
with a phase of determined implementation of the global agreements. The initiators of the Global
Marshall Plan Initiative see the most importankts the coming years and a start into a new guali
of a global ability to act in thdissolution of the paralysisin regard to the implementation of globally

adequate standards. This should be achieved wetiélp of constellations that are profitable fdr al
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the participants. This particularly concerns tlesues offinancing and the implementation

mechanisms of such a Global Marshall Plan/planetary contract.

Required financial volume of a Global Marshall Plan

According to an analysis of the United Nations, ftecalled Zedillo Report (2001), the financial
requirements for reaching the Millennium Developim@pals that are not covered yet lie at about 50
billion US dollars per yeat"" In addition, 20 billion US dollars are needed Yeéor the provision of
global public good&* in order to guarantee the fundamental framewonditions for an optimized
global ecosocial market economy. These numbersic@mwith a report of the British Secretary of the
Treasury, Gordon Browff, which came out in the preparations for the RioO+VWorld Summit in
Johannesburg 2002, as well as with the analysiSdnrge Soro¥’ The initiative therefore takes this
additional financial requirement as a basis foroitsn observations. Because of binding promises of
donar countries towards the UN as of 2006, 12dnilliollars of these yearly needed additional funds

have already been secured.

Since the current studies, however, assumed agiwovof the funds as of 2001 in order to reach the
Millennium Goals by 2015, and the implementationaoGlobal Marshall Plan will probably not be
possible before 2008, as of 2008 one has to takavarage yearly financial volume of about 120

billion dollars as a basis that should be providesyressively (se¥).

For an assessment of this order of magnitude ooeldhefer to the following comparative figures:
The US Congress adopted a budget for the militasygaments in Iraq and Afghanistan for the year
2003 of altogether 87.5 billion US dollars, from el 19.8 billion went to humanitarian aid and
reconstruction. The total amount of internationevelopment aid presently adds up to 56 billion US
dollars, which amounts to about 0.2 percent of ¢ghess domestic product (GDP) of the donor
countries. Through the suggested Global Marshalh his share would increase on average to about
0.43 percent, in the final phase to more than @®@&gnt. This would still be far away from the 0.7

percent the global community has already agreedloades ago to be the goal.

The volume of the Marshall Plan of the USA after dfdNar Two for the benefit of Europe might
also serve as a comparative figure. This plan was&ed over a period of four years with an average
of 1.3 percent of the GDP of the USA. The total ¢eetdof the European Union momentarily lies at a
good 1 percent of the GDP of the EU member states.
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These figures clearly show that the proposed GlMzakhall Plan can be financed. After World War
Two a single country made the decision for a cotraéed development plan for a Europe destroyed
and emaciated by war, solely financed out of itsnoludget. This Marshall Plan decisively
contributed to the European economic miracle,¥erg successful inner as well as outer peace,@nd t
a successful broad increase of prosperity in EurBpethe donor country also strongly profited from

the peace dividend of its intelligent decision.

The peaceful reformation of Eastern Europe thro@@rbachev’'s Perestroika brought up the
opportunity of an even bigger, historically unpbaigld peace dividend. The military budget sank from
1210 billion US dollars in 1985 to 804 billion ihg year 1998. With this yearly difference of more
than 400 billion US dollars one could finance thdeigonal funds needed for the Global Marshall Plan
three to four years. Instead, the share of devetopmid was reduced in most of the countries dwer t

same period of time — in quite a few, it was halvElde gap between rich and poor in the world never
widened more in any other decade than in the 90hefpast century. It was a decade of deeply
betrayed hopes. If we do not want to proceed am dbiiously highly unsatisfactory and dangerous

course, now is the time to organize a new globapeoation of peace and development.

New financial instruments for global development taks

In addition to market openings and new implemeaiathechanisms global development also requires
the above-named financial funds for internatior@peration. In spite of the principal possibility t
provide for the necessary funds through nationalgets, the members of the initiative try out of
fundamental and procedural considerations to initecabove all other ways for the provision of these

funds into the discussion.

In particular the use of intelligent internatiorfalancing mechanisms should be mentioned here.
Firstly, they fall back upon new potentials of ghtibation in favor of financing international

development. Secondly, they subdue the negatiwetsfbf globalization and, ultimately, at the same
time do not restrict the potentials of a free madaonomy. Thus, the national budgets would on the
one hand not be additionally burdened; on the ottier funds so generated could be more easily

decoupled from the national interests of the daoomtries.
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Furthermore, this will make it easier to proceedcsyonously. Dependence on national interests has
repeatedly interfered in the past with the efficierof development cooperation measures and as a
consequence also reduced the public reputationatibmal programs for development aid. The
decision for new financing instruments on a gldbael can therefore decisively improve the politica

as well as public acceptance for a Global Mardpialh/planetary contract.

1. Special drawing rights at the International Monéary Fund (IMF)

In the short period after its first presentatioe @roposal of the internationally renowned finahcia
expert George Soros (e.g., “Report on Globalizgtia@01) on the use of the special drawing rights o
the IMF for the financing of developmé&fithas found broad support among the experts. Thes, t

Zedillo Report as well as Gordon Brown’s reporfugies this proposal.

Special drawing rights are the credits a country diats disposal relative to the quota it has jnatiol
the IMF. This has the effect that development coestpay parts of the quota in their own often
weaker currency, but their credits get paid ouhefbasket of currencies in a stable currency. g&eor
Soros suggests permitting such special drawingtgigin a yearly basis in the future. The poorer
countries would, according to his proposal, reeetbout 10 billion dollars more for development
tasks. George Soros’s proposal, however, goes &wérer. In addition, the rich countries should
make their share of the corresponding quota ofilli8rbdollars available for financing development.

This could form an important financial basis faBmbal Marshall Plan/planetary contract.

In the proposal at hand here, an above and beyeadyyvolume of an altogether 30 to 40 billion
dollar transfer to the South from special drawiigts is intended. The corresponding possibilités
the creation of new money through the central barfikich countries or groups of countries would be

reduced through this, but to a justifiable extent.

2. Tobin-Levy on global financial transactions

Several sides have proposed introducing a so-cdltddn levy on global financial transactions in
order to finance global development goals. Thiggsstion found broad support among many experts,
among them also acknowledged experts of the fimhmoarket like George Soros. Its critics put
forward that the “collective intelligence” in coaotrof the very sensitive financial flows would be

burdened by this. However, as was just seen iatiest excesses and “bubbles” on the international
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capital and financial markets as well as in the aethe new economy, this intelligence did notvero

to be very far-reaching. Else this instrument stiaully be carefully used amhly on a global level.

A cautious start of a worldwide Tobin levy of, ftite time being, 0.01 percent on global financial
transactions could become an object of this disensdVith corresponding positive experiences it
could be raised to 0.02 percent. Through such @mainTobin levy 30 to 40 billion US dollars could
be provided yearly for the proposed Global MarsRéh/planetary contract.

The members of the initiative do not fail to reczgnthat the introduction of a worldwide Tobin levy
requires the establishment of new internationaicstires that are in charge of the necessary ilitic
authority and also have effective means for sansti®ut in the face of the apparent necessity of a

world domestic policy these approaches must bagntely discussed and examined.

3. Terra Tax on world trade

There are not only financial but particularly alg@ve systemic reasons which contrary to market
fundamentalist positions justify thoughts in theedtion of an introduction of a world trade tax.cBu

a Terra taX™ would take up the principles of the “fair tradei fwvhich the churches and development
NGOs, among others, but also certain industriab@atons speak out for already for years. During
the past decades a radical change of the worldoaepias taken place. One part of the economy and
the enterprises involved has globalized itself esiteely. Another part could not come along this way
for various reasons, in part for structural reasams in part because its products are regionaliynto
The globalized part of economy could and still exade to some extent national taxation as well as
the observing of nationally put standards and b&eai this reached a huge competitive advantage
compared to nationally bound companies. Judgechbyalue of their turnover, the fifteen largest
transnational enterprises of the world control mecenomic output than the 60 poorest states of the
world taken together. The nations could only badatihe tax deficits through a combination of saving
and higher burdening of citizens and nationally iebenterprises, with which a social cutting back

was also connected.

A very far-reaching systemic problem resulted fithis and its causes and consequences have still not
been discussed sufficiently. If balanced termsarhgetition with a fair and balanced taxation of all
areas and players cannot be reached again very sobronly the local and national budgets will
suffer as a result. In the end the existence abredly bound, especially the small and medium-gize
enterprises, as well as the system of ecosociakehaconomy as a whole would be seriously

endangered.
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With this background, a world trade tax must beeayscally introduced in order to at least take the
very first step in the direction of a more justlgpbtaxation system. Despite the fact that theiticachl
social systems are in need of reform in the dioectf more self-responsibility this must not leadat
systemic undermining of the financial protectionsotial investments in education, science, health,

infrastructure, etc. Otherwise this would make sagieties poorer than they could be in the future.

For financing a Global Marshall Plan/planetary cact a third element should therefore be discussed
— the establishment of a Terra tax on world tradéhé amount of, e.g., 0.35 to 0.5 percent. It woul
equally affect all areas of world trade. Since therld trade shares concerning the price of end
products usually make up the smaller portion, thiden is individually hardly noticeable in the end
products. In the case of gas it amounts to abgar Inill in Germany, which means to about 0.1 Euro
cents per liter. The market induced price incre@sé€dermany were about 50 times higher in the past
year. At the current level of world trade at a voiof 8.5 trillion US dollars such a tax would Istil

allow the generation of 30 to 40 billion dollars.

All three contributions to the discussion haveftiwing further advantages:

They hardly require additional bureaucracy for jowg funds, because most of the necessary
valuations are already completely recorded andredson account of customs duties and the issue of

value-added tax.

Since the proposed measures support the accessvgblayers into the world markets they are at the
same time an instrument for strengthening compatiind for lifting existing competitive distortians
Insofar as the funds are used as investments,dinegtly increase global growth and contribute to a

high global economic upswing and therefore to @ iriseconomic potential.

The suggested measures in regard to the specimindraights and to the Tobin tax should be realized
via the IMF. The proposal to introduce a Terraghruld be the topic of the next WTO round within
the framework of a super-ordinate effort for a GloMarshall Plan. The competence of this
institutions in regard to financial and economisuss is supposed to considerably promote the

efficiency in the utilization of these funds forndopment.

In addition to these three possibilities descrilfed financing a Global Marshall Plan/planetary
contract, the introduction of a Global Climate @ate System (GCCSY" as suggested e. g. by
Lutz Wicke, and the establishment of a future bawlformulated by Maximilian Gege (B.A.U.M.

e.V., Hamburg), are equally valuable contributitmshe discussion like the one by Gordon Brown on
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the establishment of an International Finance FRadil Especially important are also the
contributions in the direction of a debt relief fdeveloping countries as set out in the Poverty
Reduction Strategy Papers (PRSP) of the UN, analdsng of offshore tax havens, through which
about 50 billion US dollars are evaded annuallyrfneational taxation systems. Efforts made to cut
back structures of protectionism must — especialyiew of the current US and EU agricultural

policy — be intensified in addition to the reflexts on an international Antitrust Authority.

[1.2. Implementation

The Implementation of extensive standards throughtte Global Marshall Plan

/planetary contract

In the case of the Global Marshall Plan/planetapnti@act former mistakes in development
cooperation must be avoided. This is the only wayeiach the strived for effect and thus find the
broad and lasting support of not only the globuil gociety but also the business sector, andipslit

The most suitable way here seems to be to link @fsall ethical, economic, ecological, social,

cultural, and democratic standards with such anarag

The allocation of these funds must neither be erfted by short-sighted economic interests of the
donor countries nor by short-sighted power intsre$the elites in the recipient countries. This ba
best reached by consistent orientation to standbydthe corresponding accountability, as welltees t

active and transparent inclusion of the businestosand organizations of civil society.

The first phase of the Global Marshall Plan strifarsutilization of the following standards, for wch

there is already a broad consensus from UN members:

basic standards of the International Labour Orgsitin (ILO) like right of free association, equal
treatment of men and women, ban of child labor, ethich, to a large extent, coincide with basic
economic, social, and cultural human rights, wHikbwise should be referred to standards in the

form of international environmental agreements

If one uses these criteria in regard to the allooabf funds, one has to be aware that non-obseevan

of some of these ecological and social standardsoine areas are the most important competitive
advantages for the regions concerned, which ara,rage, economically behind. The example of the
EU enlargement shows that agreements on the usenahon high standards and levels of protection
can nevertheless be reached, if, at the same #nge;financing of the development of the weaker

partners by the developed countries is guarant&bds linkage is profitable for all the parties
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involved. From the initiative's point of view, a Malanced combination of standard implementation
and co-financing, as well as further coordinateakmiaopenings are therefore of utmost importance

for the success of the Global Marshall Plan/playatantract.

The World Trade Organization (WTO) has so far thesineffective measures for implementation on a
global level. The WTO significantly differs from ter international organizations through two
characteristics: Its decision-making process igwoizpd upon the consensus principle and thus allows
not only the richer but also the poorer countriesuse a kind of right of veto in regard to the
initiative's further design. Furthermore, it hasvery effective jurisdiction at its disposal with

substantial possibilities for sanctions througlwaiince of customs penalties.

The WTO was nonetheless criticized more than ahgrointernational organization, because it has
especially, according to its mandate, exclusivaken care of those issues that support free tnadie a
while doing so, it has ignored ecological, socald cultural aspects to a large extent. Sincediheré

of the WTO summit in Cancun it is, however, obvithat the poorer countries will in future make use

of their right of veto if they find the suggestegteements on the whole unbalanced and unjust.

The authors of this paper suggest linking tradelleggpns with the above-named social, cultural, and
ecological standards into a coherent, global gausra system that is directed towards sustainability
This must include a high legal authority througk thtegration of the WTO level with other global
regimes. All elements of a future global regulatiemework should in the case of non-observance be
equipped with the same rights of action and sansti@he equality of trade, environment, and social
standards via a linking with the WTO is — togethath the provision of the necessary funds for a
Global Marshall Plan — a central request of thigative. The contradictory nature of the setsudés

and regulations of today’s international organimasi like the ILO and WTO prevents the

implementation of standards actually already iragamally acknowledged.

For the development of a credible democratic glgmalernance system it is furthermore unavoidable
in the long run to examine the distribution of wgtirights within the international organizations.
While the voting right of industrialized countrie®rresponding to their population comes to 17
percent within the United Nations, it is weighed 3 percent within the International Fund for
Agricultural Development (IFAD) and within the Imteational Monetary Fund (IMF) at more than 60
percent. The issue of democratic qualities of ma#onal organizations should be taken up
independently from the subject of the Global Malistdan Initiative, since the credibility and

acceptance dll decision processes on global issues dependssn thi
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The initiative suggests a general orientation talwathe internationally acknowledged ILO and
environmental standards for the implementation lirageas of the global standards proposed here.
Beyond this, orientation towards the principlesafiorld ethi¢* and the so-called Earth Chaftéare
sensible. The Earth Charter was developed in aepsothat lasted for years and included a broadness
of very different cultures and the global civil &ty involved, that was unusual at the time. A key
thought here is high respect for the variety ofirsltand human systems. Variety generally leadsto
improvement of the learning ability and adaptapitif systems and to a higher robustness in regard t

changing conditions. This makes it so highly siigaifit in regard to social co-existence.

Use of the funds from a Global Marshall Plan

According to the information available all areastarting with the individual and local up to the
national and global level — have indispensablestaska globalized world. Coping with these tasks
should take place according to the subsidiarityngiple. This is essential for an efficient
implementation of a Global Marshall Plan and reggilsome change, since today the political

structures of decision-making do no justice atai world community that is growing together.

The focus of these efforts must be knowledge tean$mpowerment,” and well-directed investments

in education and health. In the course of the ptanmamf these processes

the strengthening of the personal responsibilitst entrepreneurial abilities of each individual must

become the main focus of future incentive measures,

the inclusion of the local as well as global cisticiety in the forming processes becomes more and
more important, the democratic requirements riseatbnlevels, and it will become particularly
inevitable that all people from all nations will bble to have the feeling that they have equaltsigh

the formation of the global framework conditions.

In light of these considerations we think the fellog principles and suggestions are especially

noteworthy for application of the funds:

Concrete development programs should be coordinatedhe corresponding special organizations
and programs of the United Nations. The role of theted Nations, which has a total budget for
administration, programs, all its sub-organizatjcsd peace missions that more or less corresponds

to the amount New York City spends on educatiorstrbe strengthened.
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The already established “Global Fund to Fight AlD8berculosis and Malaria,” which is endowed
with two billion US dollars, should serve as anrapée to see whether the establishment of such own
UN-linked funds is helpful in interaction with th@ayers in the business sector and civil society in

regard to the main goals of the Global MarshalhRlEnetary contract.

Provided that funds are gained from a world tradeane should consider putting them to use at first
for the development goals in business sectors wdamgings accrue, e.g., in the telecommunication or
energy sector. This could distinctly increase pitiérapproval by the business sector, because the
raising and allocation of the funds are clearhatedl to each other. Here, as in other areas, anddsh

however, pay attention to the use of adjusted t@dges.

An important financing means would be the publicitation to tender of designated programs by
Non-Governmental Organizations so that the best-lmmsefit relation would result from healthy
competition. This, according to George Soros’s mamendation, could happen through a neutral

committee that would be installed at the IMF butldostay independent in its decision making.

Projects based on the entrepreneurial potentiathef local population like microcredit banks
(Grameen Bank) and development schools (Funda€olimmbia), where local people are trained as
development aid workers, should be clearly givearjy over projects that are carried out by expert

and enterprises of the donor countries.

In regard to technology transfer, a criterion fhoasing which projects to support would be to mainl
see that a wide as possible range of local peameeéd of numerically small groups of elites) vl
able to handle the projects on their own as sood efficiently as possible. The Women’s

Empowerment Program in Nepal is a successful exaofpduch an “empowerment.”

The search for especially successful and effecoaal and ecological projects and their criteda f
success should be defined, supported, and focusad a new subject for international research. With
the identification and financial support of besagiice projects the efficiency of many of today’'s
forms of development aid can be increased subathmnti

Next Steps

The initiators of a Global Marshall Plan/planetacpntract are deliberately directing their

considerations and suggestions simultaneously tts\different target groups:
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To the European governments and national parliaments, EU aliamentarians and
European Commissionwith the proposal that an EU advisory committeeusth convene in
the summer of 2004 after the elections to the Etlldpaent. This committee should work out
a concrete EU initiative for a Global Marshall Rfalanetary contract that would include
economy and civil society from the “North” as wek the “South.” In the future, the EU
should introduce a corresponding concept as a Elihposition at all future world summits.

This is the currenpractical interim goal of this initiative.

To the UNO (United Nations Organization) which in the end has to shoulder to a
considerable extend the Global Marshall Plan, andtst sub-organizations, which play a

central role in the implementation of a Global Meais Plan.

To variousinternational organizations, such as UN special organizations as well as ones
from international trade and other associationsh whe request that they become active in
terms of a Global Marshall Plan/planetary contead thus make it still possible to reach the

UN Millennium Development Goals.

To internationally operating business sectgrwhich should put such a Global Marshall Plan
on its agenda as leverage for an extensive worldnaaic miracle. An extensive
implementation of a Global Marshall Plan/planetapntract is inconceivable without the

support of industry.

To the global civil society organized MGOs so that it will make the initiative for a Global
Marshall Plan/planetary contract one of its mainaawns in the years to come. The NGOs can
significantly contribute to a broadened awarenessife necessity of a Global Marshall Plan

and simultaneously control and supervise the caatian of the process set in motion.

Should the wave of support for this initiative drese levels reach the level that the initiators are

hoping for, an ecosocial Global Marshall Plan cduddpassed in the year 2007, which is the date for

Rio + 15. Long before that, however, and by thedaat the end of 2005, the corresponding European

advisory committees should have formulated therddeornerstones.

The first implementation phase for reaching themgoals as described above and according to the

Millennium Development Goals could be planned tousdrom January 1, 2008 until the end of the

year 2015. Practically speaking, the Millennium Gogannot be reached anymore without such a

plan. The latest report on world nutrition cleastyows that the trends regarding the crucial corscern
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of the Millennium Development Goals are getting seomstead of better. There is an urgent need for
action.A further intensification of these difficulties will make a late counter steering much more

difficult, if not even impossible
The role of the initiators

Presently, the initiative for a Global Marshall ®°la shouldered by a group of NGOs and associations
as well as by well-known public figures. In the hdaw months this basis should significantly

increase, both in Europe and worldwide.

The initiators intend to advance the above-nameategfic goals for implementation of a Global
Marshall Plan and, after the European advisory citteenhas hopefully been established in the near
future, they will continue to observe and accomptimy process in terms of content and strategy with

own suggestions.

Furthermore, they will work on the development ofbeoad public awareness for a globally
responsible behavi'. Only heightened awareness and better understmain provide a reliable

basis for this initiative for a humane design dadliglization to succeed.

Finally, the conviction of the initiators has to émphasized once again. In the short and the kg t
a reasonably developéslobal Marshall Plan is in the best interest of both the developing ol
countries, of a supportive global civil societydaof the business sector and national and intenmailti
politics as well. Along with the implementationlufjh ecological and social objectives in the sarfse
a Planetary Contract it can prove to become the eftective development program for the economy

and for peace for the next decades to come.
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Further information on the Global Marshall Plartiaitive can be found undamnww.globalmarshallplan.org
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